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Permit me to begin by oxpressing the gratjtude of my delegation
to the outgoing President of the General Assembly, His Exceliency
Mr Indzlccio Licvano of Colombiae

Sccondly, I would like to congra’mlaté you most warmly on your
unanimous clection to the Presidency of the 34th Session of the United
Nationg: General Assembly. At the age of 37 you arc the youngest person
cver to have been clected to this high offices In the short time during
which you have presided,over this Assembly, you have already impressed

us with your efficiency, competence and fairncsse

. would also like to pay a sincere tribute to our Sccretary-
General, Dr Kurt Waldheims He is a tircless worker and traveller in
search of world peace and of poaceful and constructive solutions to
international problems, During the past year he visited the countries in
East and Southeast Asia in order to leamn from their lcaders about the
problems of their region, We also commend the Sceretary-General's

initiative in convening the Gengva Conference on Southcast Asian Refugeesa

I propose to depart from the usual format of focussing attention
on specific regional and national issuess My delegation will deal with

them when these come up for considerations

The closc of a decade is conventionally an occasion for a
retrospective assessment of the past to, discern what the futurce holds
for uss The sceventies, by all accounts, has been the most disastrous ,
decade for mankind since thc end of World Var I, In comparison with it,
itbe proceding two and a half decades were ycars of steady achicvements
for most of mankind and cven those who experienced disappointments and
setbacks werc hopeful that, given time and effort, they could correct

their crrors and join the main~stream of progress and advancements
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The seventies has rudely shattored this casy optimism about the
future. A great many things have happened during the sevaenties to
convinoe some peopla that the era of uninterrupted progress is over and
that mankind has entored a new cycle of chaos and disintegrations Thore
is an all-pervading uncasiness that we are inhabitants of a planet whore
more and more things arc getting out of control and that we are plunging
towards some undisclosed disasters Not a day passes without worxdd

leaders meeting to roverse this drift but their failures so far leave

the impression that thoy are managing the unpredictables

It is true that the decades preceding the scventics wore marked
by crises tooe They too had their moments of anxioty and uncortaintye
But by and large they werce manageable orises — temporary aberrations in
an otherwise stable world orders

The erisis of the scventies is of a diffeyent order of magnitudc,
It attacks the accepted foundations of the system, suggesting strongly
that they can no longer bear the load of human problems. The systep's
potential has been used ups It has reached the point of exhaustion,
decay end spreading chaose

It is what sociologists call a systematic corisis and the seventies
gave clear warnings that we are drifting towards such a criszis. A featu:re
of systematic corisis is that it infeots all sub~systems — politioal,
economic, social and ideoclogicals It embraces all nations and the corisis
afflicts the rich and advanced nations as well as the poor and developing

countricss

What I want to do is direct your attention to the global orisis
bucause it embraces us all and which, it left unresolved can affect
solutions to regicnal and natiomal problems, for these too have their
roots in the global convulsione I can think of no better forum for tho
resolution of the global orisis than the Unitod Nationse Colleetively
tho 152 nations present hore represent humanity, The global crisis which
threatons us is not the creation of Providence but the consequence of the
sing cf commission and omission on the part of us all veprosented, hores
Since the orisis is of our making, it is also within our, capacity,
provided we have the courage to face up to new rcalities, to undo what
we have done, That is why I do not believe that the on-going crisgis is
irreversible; that we should resign ourselves to the inevitability
of disastere
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If we approach tho present crisis in a spivit of resignation or,

as some of us arc inglined to do, minimise the importance and cxtent

of tho global orisis, then tho eighfies will infliect far greator damzze
and hunen suffering then vhat the sovonties has extracteds It is py
considered vicw that the weight of the erisis, as in the sovontios, will
bear down more heavily on Third World countries tian on rich advanced
socicticss Some of us may,find satisfaction in tho sorry plight of the
developed countries. True, the rijch countries arc going through the
torments of political instability, a sluggish economy and growing un—
cmployment. EBut their sufferings are of a diffcrent order from thoso
rampant in the Third World. The victims of the crisis in developed
sociedles aro buffercd by vari~us forms of welfare agsistance which may
meke 1lifc unsatisfactory for thom but not a matter of life and deatha

The yich comatrics can ride,fio crisis better and omerge when the crisis .
ends, os it eventually must, battered and bruised cerboinly, but without
aoving lost their powers of reouperations 4 dramatio illustraticn of this
" thesis are the examples of Japan and Germany. Both thess countries
suffered near total dusbruction politically, cconomically and instie
tutionzlly. Yet within a decado or so they recovored sufficiently 4o
excecd their pre-~wnr achicevements first in the cconomic fields and now

in othor spherces of wideavours This is because bombs and enemy occuwpation
could not destroy the accumidlated knowledge and slkills as well as the
patricotic will of thesc two peoples to undergo great sacrifices and

stringent discipline nceessary for their national recovery,

The impact of the crisis on Third Werld countries is of a
differegt order altogethers Forcomost among the disasters it hes brought ‘
is that, as the denger of open conflict betwean tho rich advahced nations
ruceded, the Third Werld countries are emerging as the arcnas for inter—
notiensl turmeil cnd confliets. These initially toke the form of conflicts
between Third World countrics but becanse modern wars have to be fought
with sophisticated arms that only advanced nations can provide thesc
Yilatoral and multilateral confliets can easily he converted into proxy
wars for groat powerse Since 1945 thore have boen in all some 135 major
and minor wers invelving some 80 countries and responsible for some
25 million camsualtics, With rare cxceptions the armies involved were
Prom Toird World countriese Today tho fighting ermies are wholly from
Tiird World countries. The great powers hzve noir o perfocted the

tochnigue of proxy wars that it would not be nccessary for advanced nations
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to fight fubure wars on their own soil or use their nationals as cannon
fodders Why should they when Third VWorld countries provide tho cockpits
and tho connon fodder, wittingly or unwittingly?

If the global orisis is left unresolved the indications arc that
in tho oighties oivil wars, small nation wars and proxy wars would
spregd further in the Third Worlds Alrcady acrosg South Asia, Southcast
Agia, the Middle East, Africa and Central America, border and territorial
disputes, recollections of injustices from time past and social uphoavals
arc igniting countless conflictssa All theso are all ripe for conversion
into great power proxy warse Though I welcome the detonte between the
great powers, we in the Third World should be &ware of the dangerous
implications it has for use The detente is an understanding that under
no conditions would the grcat powers wage war direoctly against one
another because nuclear wars imply mutual annihilation,

But nowhere does detonte repudiate groat power rivalry or rcsort
to proxy wars, So it is inevitable that the Third World should provide
tho archas for proxy warse That this could be the trend is evidenced ,
by the militarisation of an increasing number of Third World countrios,
most of them desperately poor, through the supply and sale of amms by

aCvanced countriess

An even more telling evidence of militardgation is the Third
World's share of global military expenditure over the past decades
According to an cstimate made somo five yoars ago it shot up from 15 per
cont,to 23 per cont, In the light of the proliferation of new wars since
then, such as the major one in Indochina, the perceniage has probably
increasede A quarter of the Third World devotes more than a quarter of
its publie spending on armse

One signifjcant point worth noting about these wars, whether
proxy or otherwise, is that these wars can be switched on and off at
will by the half a dozen or so of the world's major arms supplierse Tho
arms supplier can call the tune of which his desporate clients must dance.
The proxies, having liberated themselves from ¢lassical imperialism,
are now in bondage o new forms of imperialism, porhaps not as visible as
the carlier version, but affording as much control by the overlord over
his subordinates as the earlior imperialisme Vhen Third World amies
can be induced to operats on an inter~continentel basis where their
national interests are not even remotely affected, then we got a measure
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of the powers of control this new impoerialism can exert,

This conirol is besed on exploitation of the petty and, from
the point of view of the great power, totally irrolevant ambitions of
a groving number of smell nationse This has contributed in significant
measure to the orisis of the sovontiasa

Wationalism, jnitially a positive and constructive force in

Third World countries, has now entered a distructive and reactionary
vhases It is now reproducing ia the Third World the errors and
distortions that Buropcan nationalism did in its immature phese of
historye Third World nationalism has cnteicd its phase of racial,
religigus and cultural persecuticns, The solidarity which $ranscended
racialy roligious and cultural differences has weakoned or totally
collopsod in many Third World covntrics. They quite justifiably chargoed ‘
their former imporial rulers with racial disorimination and yet an
increasing numbor of them now adopt this terrible vice as ncoessary for
national dignity and survivale I only need draw the attention of this
Assenbly $o the opanly declared policy of Vietnam of ejecting millions
of their nationals who have lived for generations in that country for
no obher reason than that they are ethnic Chinesec.

I mention this as only an instance of the growing tendency of
Third World nationalism tc adopt the vices of their former imporial

nasters while carefully cschewing some of their virdues.

This tendency has now culmimated in the groatest vice of all =
the emergence of Third World impe;ialisnn. In the seventies we had many
instences of a Third World country invading another and absorbing it .
outright for the greater glory of the fatherland or setting up suppliant
puppet rogimes,

The ongoing invasion of Kompuchea by Vietnam is but a rooent
example of emwrging Third World imperialisms An intercsting feature of
the wor now going on in Indochina is thet the proxies as well as their
patrons all rrofoss the Communist faithe

So the crisis of the seventiss brovght to surface the hidden
fact that wars are not wholly a capitalist phenomenon and nor is
aggrossion and imperialisme In frot today capitclist States live far
more amicably with one another than do comnunist Stotes or thosc that
olaim inspiration from that ¢octrine.
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Theso then are scmo of the wonlmesses, largely solf-induced,

within Third World comntrics ubich make $hem vasy cazndidates for proxy

warse Unless those yeaknesses, which are sproading repidly throughout

developing countrias, are remodied the edightics might see many of thom
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nationse It may foke some of them many gencrations moro to shake off

the new scrvitude, because unlike the first, its chains are ncar

invisible and its operations too complex and subtle for identifiscation,

and resistarces The enthusissm and uttor sincerity with which proxies,

wittingly or unwittingly, promote tho intcrests of their patrons is
ovidence of the tantalising invisibility of the new imperinlism some

advanced hations arc crceting. Most proxies sincorely believe that

their patrons give lavish aid and assistanco to the military efforts cf

small naticns and risk conflicts with other great powers simply to

further the happiness and tho frdivial ambitions of tholr proxies. The

proxics mny hove serious reserveticns about this in private but theix

public anthusiasm is incredible, It undorlinos my belief that once a

hold has beon scourcd the proxy has little freo-will soft,

These aberrations can be token as tho unmistakable warnings to

the Third World that groater tragedies awnit it if it does not corrcet

ita accumulating errorse I belicve that thesc errors oan be rectificd

and that the disastoers that could engwaf us avorted. Wo can and should

o it in the cighticss After that it may be near impossible for the

Third Werld tc change course. Bubt 1o roverse this drift towerds disaster

it is nccessary Por the Third World to rccogniso that it ham and its

committing orrors instead of attributing its difficultics +to its imporial

past and to the machinations of the rich advancced nationse Certainly

cur imporiel post is a faotor but with each passing day the conscqueneces

of imperialism are becoming tenuous and cur proklems arc increasingly

the consequence of our own actionse The fact that some Third World

ecountries are doing better in coping with tho presont crisis suggests
gtrengly that what we do rather then what a vanished imperialism did is

the primary source of our difficultics.

Equelly I admit thet the rich and advanoced naticns are not
exactly bending over backwards to help us, On the contrary if the
seventics are any guidc, politiczl and cconomic stobility in Third World

countries is not high in the advenced netions priority list. 4s I
elaborated carlier groat power rivalryy requires the ignition of safo

Proxy Werse
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In the cconomic field the post—war zeal for promoting cconcmic
development in Third World countries has evaporated. There are meny
reasons for this one of which is the ending of {thoe first Cold War and
the advent of detentc. The need to win over Gold War allies from the
Third World is thorefore not as pressing as it once wase

The other and more important reason is the foar of competition
from economically successful Third World countricse A number of Third
Vorld countries, primarily from Bast and Southeast Asia and from Latin
America have demongtrated a capacity to compeoie successfully with
advanced countries in an expanding range of industrial productse
Initially these werc esimple meonufactures like boxbilea, gamments and
footewezr, But in the seventies a fow Third World countries worc turning
oubt morc sophisticated products which compete successfully with thosc of

advanced countricss .

The Third World countries which had roached this lovel of
compcicnoy wore no more than o dozen but it was cnough to sct off an
2lzrm in advanccd countriese They saw in such succesmes the possible
threates to their dominant cconomic position and privileges should other
Third World countries = over 100 of them « in course of ¥ime rcach a
similor level of competency. Dconomically these fears about an econo=
mically dynamic Third World are both groundless and solf-defeatings But
given the fact thait the advanced countries had already entercd a
recessionary phase this minor challenge from the Third Vorld has stimulated
further protectionist tendencice. The most strident demands for protcction
fron Third World competition has come from Western trade uwnions rather
than from their capitalistse The Western proletariat sces the emorging ‘
Third Vorld prolcteriat less as an ally and more as a foea

The protoctionists are, in offcct, arguing that the postewar
liberzl ceonomic order, established in 1944 at Bretton Woods, should be
dismantliecds One of the main pillars of this arrangement was free trade

and provisions for the romoval of tariff barricrse.

Yot under the Bretton Woods arrangement (though it was not
wholly responsible for it) therc was sustained risc in income levels
such as nover vitnessed before in human history in both developing
znd developed countriess Though average figurcs may mask differcnces
in perfomance of individuzl countries, per cepita income in the Third
World oountries under the Bretton Woods arreangoment grew at an unprecedented
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annual ratce of 3.4 per cent, somewhat slightly higher than that for
OECD countricse It is also a fact thot cconorio growth was fastost in

developing countrica based on a free cconomy and with no inhibitions
about ‘the flow of foreign investments cr multinational operationsa

The developing countrics which arc now dsmonstrating a capacity
to compete successfully with the advanced nations are wholly those based
on a free economy and which took full advantage of the PBretton Woods

arrangcncnt,

For these reasons MWestom protcctionists are keeu sbout scrapping
+the old liberal order, What thay would like t5 sce emerge out of the
asheg of the 0ld arc more barriers to competition from Third World

countrics, OGiven such barriers there is very little hope of Third World
. countrics over cmerging economically and of the fow who have managod

to climb up the ladder being able to romain there for leng.

Thore is much in the criticisms advancud by propononts of the
New International Eccnomic Order which are valjd but some,of the practices

znd attitudes of the developing countries will; I belicve, work against
the Third World and rcinforee the strength of {he protectionists in rich

countricss

First, thc developing countries cannot demand free trade while

growing morc and more protectionist themselves, Thore is possivly a

ceoe for constructive proitcetionism for Third World industries in $heir

carly stagess But protectionism could become a cover to protect in-
officiant end wneconomic enterprises sustained largely by exploiting the
. ' lceal consumers; Their ability to grow by competing in the mcre lucrative
international mexkzets would be severoly enrtailed, Rich countries can
afford to featherbed ailing industrics bui poor countries caanot for long.

The other is the confrontztional approach ¢f Third World
countrios jcwrrds multinationals. Admittedly the multinationals are nod
philanthropic orgarisations. They are profit~oriented and their loyalty
is to this centprel foct. Bub whon they are assured of this they bring
new tcchnology, sirills and established world markets which pogr countries,

given the necd to operate in a global cconomy, cannot acquire, if ever,

even over many generaiiocse
.

Hore, some doveloping countrices sec gye to oyo with the
rrotectionists who arc porhaps even louder in thoir protests over the
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havoo wrought by Westcrn=based multinationals operation oversease But

if you road tho protoests of the protectionists in developed countries
carcfully jou will discover that their objections are not to multie-
nztionals os such as but to their operation overscase More multbi-
national operation overscas mean less jobs at home and more offective
competition from Third World countries., Vo great multinational ZOVeTrh=
ment enterprise has been closed down in any advanced country by either
industrial action or government logislations They would be if they were
intrinsically evile

The main point I want to put acyoss is that it is in the long~
term intorcsts of Third World countries, whatever the shape of the Now
International Economic Order that will emerge, to ansure that the
principle of free trade should be made a cardinal principle of that
Order, Sooncr or later the present ecconomic crisis must work itsclf out
and the world cgonomy will enter a new phase of prgsperity and expansione
When thob ccmes, protectionism, if well onirenched, will once again
ansure that the Third World countries only get the leftwovers from the
main bangueting table. ‘

But to tzke advantage of the new prosperity our domestic economics
must be sound and dynaomice The Third World countrics must re-examine
brutally and frankly the many ecconomic shibboleths which they have
translated into economic policies and which have propelled them from one
disaster into another. They should search other Third World countries
objectively to make a compendium of economic policies that have worked
and thoso which have note

In gy view, the policies that work best are those besed on free
competitiony with government®s role limited to protecting the people
against the harshness and injustices umrestrained competition could
inflict and redistributing the fruits of compotition without deadening
the compcotitive spirite

The othor approach is economic development through government
controls and burcaugratic plennings Howaver attractive this may be in
theory, in practice, this hes rarcly workeds Even Third World countries
which believe in conjrols turn to,the free cconomies of the Western world

with demcnds for aid, invesiments, markets and tcohnologye
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Underlying the turmoils and conflicts in the Third World sountries
4o which I reforred at the start of my address iz mounting economic
discontenta Sixty per cent of the World's population belong to the low

income group and they are all in the Third World. Idife is not getting
botter Wt worse for more and more people, thanks to uncontrollable
population increase. We can produsc statistics tostifying to advances
in this or that sphere of life in tho Third World. But growth rates can
bhide unpleasant roalitiese

I can do no better than quote an emihent World Bank official
HMahbub Ul Hag zbout the real meaning of statistios about economic

performancess

"When you rip aside," he said, "the confusing
figures on growth rates you find $hat for
about two-thirds of humanity the inorcase in
por capita income has been less than US$1 for
the past 20 years."

What these statistics tell is the extent +to which national wealth
hag grown bub not hov this bas beon distributed among the populatione If
there is unequal distribution of wealth between rich and poor countries
there is also as grent a disparity in its distribution between rich
and poor in the Third Vorlda

So it is imporative in the eighties that we approach our economic
probloms, not in the spirit medieval religious ideologues who debated
and killcd one another over the question of how meny angels could dance
on the point of a needle, but as problem solvers who must deal with
realitics as they arc and change them on tho basis of what is possible
and not possible at a given timce

The rich world will continue to be indifferent to tho plens of
$he Third World sunk in poverty and whose main demands arc that it should
get a free 1ift in the gravy train of the riche

I do not think we are going to get any free ride however much
wo shout, The hitche~hikers will most cortainly be left bohinde

But a prosperous and economically dynamic Third World comprising
some two thirds of the world population would be sufficiently attractive
for us o extract better terms from the rich thon wo can now gete Tho
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market-hungry rich nations would bte at the door steps of Yhivd World
“countries with their monoy and their blus=prints, Where they can make
profits they would be loss inclined to make mischicfe Thoy would have
a vested interest in onsuring our eoonomic and politicml sta‘bili-ty

Beozuse that provides their bread and buttor too.




